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Raymond S. Herman
Senior Vice President and
General Counsel

UniSource Energy Corporation
One South Church Avenue, Suite 1820

Tucson, Arizona 8570 l
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RE: Tucson Electric Power Company
Docket Nos. E-01933A-07-0402/E-01933A-05/0650

Dear Parties to the Consolidated Dockets:

Throughout these proceedings Tucson Electric Power Company ("TEP") has
expressed its willingness to discuss with the parties the settlement of all or part of the
cases prior to the commencement of the hearing on May 12, 2008.

The parties to the TEP rate case have filed their direct testimony. TEP has filed
its rebuttal testimony and the other parties' surrebuttal testimony is due on April 24,
2008. We think that the timing is right to initiate settlement discussions.

Accordingly, TEP invites you to attend settlement discussions to be held
on Thursday, April 10, 2008 at 10:00 a.m. at the Second Floor Conference Room at
the of f ices of  the Arizona Corporat ion Commission,  1200 W est Washington
Street, Phoenix, Arizona.

We ask that those who attend be prepared to present their position on settlement
as well as any issues that they desire to resolve through this process. We intend for
this process to be inclusive of all parties to these proceedings who wish to participate
and to be transparent to those who ultimately may accept the settlement of all or any of
the issues.

If you have any questions, please do not hesitate to contact me at (520) 884-
3635.

Sincerely,

/d sH
Raymond S. Heym'an
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Meeting the needs of the global energy market through service, technologies, and solutions.
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Service List:

Original and 15 copies of the
foregoing filed this 3'd day of
April 2008 with :

Billy L. Burnett, P.E.
3351 North Riverbend Circle East
Tucson, Arizona 85750

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

John E. O'Hare
3865 North Tucson Blvd
Tucson, Arizona 95716

Copy of the foregoing mailed/
hand delivered this 3rd day of
April 2008 to:

Cynthia Zwick
ACAA
1940 E. Luke Avenue
Phoenix, Arizona 85016

Copy of the foregoing emailed
this 3l'd day of April 2008 to:

Chairman Mike Gleason
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Jane Rodder, Esq.
Administrative Law Judge
Hearing Division .
Arizona Corporation Commission
400 w. Congress
Tucson, Arizona 85701
irodda@azcc.qov

Commissioner William A. Mundell
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Commissioner Jeff Hatch-Miller
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Janet Wagner, Esq.
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
iwaQner@azcc.Qov
rmitchell@azcc.<:ov
nscott@azcc.Qov
rosorio@azcc.oov
mfinicaI(é)azcc.qov

Commissioner Kristin K. Mayes
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Commissioner Gary Pierce
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ernest G. Johnson
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
aiQwe@azcc.Qov
cbuck@azcc.<Jov
tford@azcc.aov
bkeene@azcc.aov

Greg Patterson
Arizona Competitive Power
Alliance
916 West Adams, Suite 3
Phoenix, Arizona 85007 Scott S. Wakefield, Chief Counsel

Residential Utility Consumer Office
1100West Washington, Suite 220
Phoenix, Arizona 85007
swakefield@azruco.gov
eqamble@azruco.c1ov

Michael L. Kurtz, Esq.
Kurt J. Boehm, Esq
Boehm, Kurtz 8¢ Lowry
36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202
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c. Webb Crockett
Patrick J. Black
FENNEMORE CRAIG, PC
3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012-z9t3
wcrockett@fc!aw.com
pblack@fdaw.com
khiggins@enerqvstrat.com

Christopher Hitchcock
Law Offices of Christopher Hitchcock
p. o. Box AT
Bisbee, Arizona 85603
lavvyers@bisbeelaw.com

Nicolas J. Enoch
Lubin & Enoch, PC
349 North Fourth Avenue
Phoenix, Arizona 85003 .
Nicholas.enoch@azbar.orQ

Timothy Hogan
Arizona Center for Law
in the Public Interest

202 East McDowell Road, Suite
153
Phoenix, Arizona 85004
tho<1an@acloi.oro

Michael Grant, Esq.
Gallagher & Kennedy
2575 East Camelback Road
Phoenix, Arizona 85016
mmo@qknet.com
qyaquinto@arizonaic.orG

Jeff Schlegel
SWEEP Arizona Representative
1167 West Samalayuca Dr
Tucson, Arizona 85704
schleQeli@aol.com

Peter Q. Nyce, Jr
General Attorney-Regulatory Office
Department of the Army
901 North Stuart Street
Arlington, Virginia 22203
Deter.nvce@us.armv.mil

David Berry
Western Resource Advocates
p. O. Box 1064
Scottsdale, Arizona 85252
azbluhill@aoLcom

Dan Neidiinger
Neidtinger & Associates
3020 North 17"' Drive
Phoenix, Arizona 85015
dneid@cox.net

Lawrence Robertson
P. o. Box 1448
Tubae, AZ 85646
tubaclawver@aoLcom

Thomas Mum aw
Barbara A. Klemstine
Arizona Public Sen/ice Company
p. o. Box 53999, Station 9708
Phoenix, Arizona 85072
Meqhan.qrabeI@DinnacIewest.com
Susan.casadv@aos.com
Barbara.klemstine@atJs.com

Robert J. Metli
Snell & Wilmer LLP
One Arizona Center
400 East Van Buren
Phoenix, AZ 85004
rmetli@swlaw.com


